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Federal Installment Agreements 

By. Marisa Friedrich, Esq. of Tenenbaum Law, P.C. 

Installments agreements (IAs) allow a taxpayer to pay off his full liability to the 

IRS via monthly payments. In 2018, the IRS approved almost 3 million IAs, of 

which over 400,000 were entered into online.  

Types of IAs 

Guaranteed 

You are guaranteed an IA with the IRS if you:  

1. Owe $10,000 or less (not including penalties and interest);  

2. Are able to pay the total balance within three years; 

3. Are current with all your tax filings; 

4. Haven’t entered into an installment agreement during the past five years; and  

5. Agree to file and pay on time in the future. 

Streamlined 

To qualify, you must: 

1. Owe $50,000 or less (not including penalties and interest);  

2. Be able to pay all your taxes within 72 months; and  

3. Enter into a direct debit agreement - required if you owe more than $25,000.  

With guaranteed and streamlined IAs, you do not have to provide a financial statement to 

qualify. The IRS will not pursue collection action against you if you remain current on your 

payments.  

Guaranteed and streamlined IAs can be made using the IRS online payment agreement 

application or by calling the IRS directly.  

Partial Pay 

Partial pay IAs are available for taxpayers who cannot afford to pay their debt in full, but are 

able to pay a portion of them. To qualify, you must: 

1. Owe over $10,000 combined IRS tax debt, penalties, and interest; 

2. Have filed and paid all taxes for previous years; 

3. Have no marketable assets; and 

4. Not be in bankruptcy or have an active offer in compromise. 



The IRS will require a financial statement and supporting documentation for partial pay IAs. The 

terms of the agreement are re-evaluated every 2 years to see if you can afford to pay more. With 

partial pay, the IRS has the option to file a federal tax lien.  

In-Business Trust Fund 

Small businesses who currently have employees can qualify, if: 

1. You owe $25,000 or less at the time the agreement is established; 

2. The debt will be paid in full within 24 months; 

3. You enroll in a direct debit agreement (for amounts owed between $10,000 and $50,000); 

and  

4. You comply with all filing and payment requirements. 

In-Business Trust Fund Express IAs can be applied for either online or by mail.  

Routine 

Routine IAs are available for those taxpayers that don’t owe more than $25,000, need a 

repayment term longer than five years, or don’t qualify for any other IA. Routine IAs can be 

requested by mail but not online.  

You may need to provide financial information to help the IRS determine your monthly 

payment. Note that the IRS may additionally file a federal tax lien. 

Termination of IAs 

The IRS has the ability to revoke an IA for the following reasons: 

1. Payment is missed; 

2. Tax return is not filed; 

3. Current taxes due are not paid; 

4. Erroneous information is provided in the financial statement (where required); or 

5. Your financial position changes (for partial pay IAs). 

If your IA is terminated, the IRS may take collection enforcement action. Note that penalties and 

interest continue to accrue until your balance is paid in full.  


